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» There is currently a dichotomy

between country performances
within Asia, with those countries
more dependent on exports
(Taiwan, China and South Korea),
particularly to the US, in a
relatively better position.

The rest are a mixed bag. The
second wave has exposed
the vulnerabilities of physical

infrastructure, especially
healthcare and human
resources.

It is a confusing time in markets
and though my bias is still on
the optimistic side, | prefer to
be watchful in light of universal
bullishness.
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Alief — In philosophy and psychology, an alief is an automatic or
habitual belief-like attitude, particularly one that is in tension
with a person's explicit beliefs. For example, a person standing
on a transparent balcony may believe that they are safe, but
alieve that they are in danger. A person watching a sad movie
may believe that the characters are fictional, but their aliefs
may lead them to cry nonetheless.

As the Q1 2021 results season progresses, a few trends are evident. The big have
gotten bigger. The digitally adaptable have fortified their dominance. In the US,
thanks to large-scale government transfers, consumers have witnessed income
growth despite a pandemic that stopped large parts of the global economy. As
a result, there is a dichotomy between country performances within Asia. Those
more dependent on exports, particularly to the US, are in a relatively better position
— Taiwan, China and South Korea. The rest are a mixed bag. The second wave has
exposed the vulnerabilities of physical infrastructure, especially healthcare and
human resources.

| referred briefly to the unfolding crisis from the second wave in India. From all
accounts — newspapers/media, company contacts, friends and family — the message
is the same: it is far worse than what you read in the press. From what we have seen
across Europe and now India, in my opinion we have to accept that waves will hit at
different times across the world. For emerging markets, especially poorer countries,
a stop/start economic pattern with hardships borne mostly by the lower strata of
society might be the norm. Ironically, the worse the suffering, the more temptation
for governments to ‘do something on the fiscal side’. What a world we live in.

As | mentioned in my past couple of monthlies, | choose to exercise some caution. Itis
a confusing time in markets and though my bias is still on the optimistic side, | prefer
to be watchful in light of universal bullishness. From a portfolio risk perspective,
the biggest debate internally revolves around whether ‘value’ could continue to
outperform ‘quality’. | read several knowledgeable and articulate commentators
who argue a case for both sides of the debate. So far, | have kept only quality
cyclicals in the portfolio, allowing us to participate in the rally without taking risk of
leveraged entities. However, there is no definitive signal | have to convincingly add
risk in the portfolio.

Strange as it may sound, it is my firm belief that the effects of these second waves
will lead to much slower growth and loss of income, especially in poorer Asian
economies. Yet my alief is that liquidity pumped by central banks and deficit funding
by governments can keep markets buoyant.
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JOHCM Asia Ex Japan Fund
5 year discrete performance (%)

Discrete 12 month performance (%):

30.04.21 30.04.20 30.04.19 30.04.18 30.04.17

A USD Class 59.23 -2.29 -8.07 6.30 21.59
Benchmark 47.69 -7.14 -4.04 23.94 21.18
Relative return 7.82 5.22 -4.20 -14.23 0.34

Past performance is no guarantee of future performance.

Source: JOHCM/MSCI Barra/Bloomberg, NAV of Share Class A in USD, net income reinvested, net of fees as at 30 April 2021. The A USD
Class was launched on 30 September 2011. Benchmark: MSCI AC Asia ex Japan NR (12pm adjusted). Performance of other share classes
may vary and is available on request.

Past performance is no guarantee of future performance. The value of an investment and the income from it can fall as well as rise as a
result of market and currency fluctuations and you may not get back the amount originally invested. Investing in companies in emerging
markets involves higher risk than investing in established economies or securities markets. Emerging Markets may have less stable legal
and political systems, which could affect the safe-keeping or value of assets. The information contained herein including any expression of
opinion is for information purposes only and is given on the understanding that it is not a recommendation. Issued and approved in the UK
by J O Hambro Capital Management Limited (“JOHCML”) which is authorised and regulated by the Financial Conduct Authority. Registered
office: Level 3, 1 St James’s Market, London SW1Y 4AH. Issued in the European Union by JOHCM Funds (Ireland) Limited (“JOHCMI”) which
is authorised by the Central Bank of Ireland. Registered office: Riverside One, Sir John Rogerson’s Quay, Dublin 2, Ireland. JOHCM"is a
registered trademark of J O Hambro Capital Management Ltd. J O Hambro® is a registered trademark of Barnham Broom Ltd. Registered in
England and Wales under No: 2176004. Notice to Swiss investors: RBC Investor Services Bank S.A., with registered office at Esch-sur-Alzette,
Badenerstrasse 567, P.O. Box 1292. CH-8048 Zurich has been appointed to act both in a capacity as Swiss representative and Swiss paying
of the JOHCM Asia ex Japan Fund. All legal documentation pertaining to the JOHCM Asia ex Japan Fund can be obtained free of charge
from the Swiss representative. The place of performance and jurisdiction in relation to [shares/units] distributed in Switzerland is at the

registered office of the Swiss representative.
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